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INDEPENDENT AUDITORS’ REPORT

To The Members of
DRUK PNB BANK LIMITED
THIMPU, BHUTAN

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Druk PNB Bank Limited (DPNBL),
which comprise the statement of financial position as at December 31, 2017, and the statement
of comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us,
the financial statements of DPNBL give the information required by the Companies Act of
Bhutan, 2016 in the manner so required and give a true and fair view in conformity with the
Bhutanese Accounting Standard as notified by the Accounting and Auditing Standards Board
of Bhutan (“AASBB”)
a) in the case of the statement of financial position, of the state of affairs of the Company as at
31stDecember, 2017;
b) in the case of the statement of comprehensive income, of the financial performance for the
year ended on that date;
¢) in the case of the statement of changes in equity, of the changes in equity for the year ended
on that date; and
d) in the case of the consolidated statement of cash flows, of the cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant




other ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the Bhutanese Accounting Standard as notified by the
Accounting and Auditing Standards Board of Bhutan (“AASBB”) read with the Companies Act
of Bhutan, 2016 and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

- Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the




circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Report on Other Legal and Regulatory Requirements

As required by the Companies Act of Bhutan, 2016 (The Minimum Audit Examination and
Reporting Requirements) issued by the Royal Audit Authority and on the basis of such checks
as we considered appropriate and according to information and explanations given to us, we
enclose in the Annexure , a statement on the matters specified therein to the extent applicable to
the Corporation

As required by the Act, we report that:

a) we have obtained all the information and explanations which to best of our knowledge
and belief were necessary for the purpose of our audit.

b) in our opinion, proper books of accounts as required by law as stated in the Companies
Act of Bhutan, 2016, have been kept by the Company so far as it appears from our
examination of those books.

c) the Statement of Financial Position, Statement of Comprehensive Income, Statement of
Changes in Equity and Statement of Cash Flow with by this report are in agreement with
the books of account;

d) in our opinion, the Statement of Financial Position, Statement of Comprehensive Income,
Statement of Changes in Equity and Statement of Cash Flow, comply with the Bhutanese
Accounting Standards and provisions of the Companies Act of Bhutan, 2016.

Place: Thimphu, Bhutan
~Date: 19.03.2018

For, S. Patodia & Associates
Chartered Accountants
F.R.N: 316040E

% -Pc_u'lt'::e(b‘ ~

(Satish Patodia)
Membership No: 052583




DRUK PNB BANK LIMITED

Thimphu : Bhutan

ANNEXURE REFFERED TO OUR AUDIT REPORT OF EVEN DATE
MINIMUM AUDIT EXAMINATION AND REPORTING REQUIREMENTS

As required by the minimum audit examination and reporting requirements under clause
266 of the Companies Act of Bhutan 2016, and on the basis of such checks as we
considered appropriate and according to the information and explanation given to us,
we further report that:

1.

The Bank has maintained proper records showing full particulars including
quantitative details and situations of Fixed Assets. The codification of fixed asset
has been done by the management in order to maintain a proper internal control.
The physical verification of fixed assets has also been conducted during the year.

. None of the Fixed Assets have been revalued during the year.

The Company has not taken any loan secured or unsecured from Companies
under the same management terms of which are prejudicial to the interest of The
Company.

The Company has not granted any loan, secured or unsecured to other
companies, firms or other parties and / or to companies under the same
management terms of which are prejudicial to the interest of the Company.

No excessive / frequent advances are generally granted and accumulation of
large advances against particular individual is generally avoided.

The loans / advances granted to officers / staffs are in keeping with the provision
of Service Rules and no excessive / frequent advances are granted and
accumulation of large advances against particular individual is avoided.

In our opinion and according to the information and explanation given to us the
Bank has established adequate system of internal controls to ensure
completeness, accuracy and reliability of accounting records, carrying out the
business in an orderly and efficient manner, to safeguard the assets of the Bank
as well as to ensure adherence to the rules, regulations and systems and
procedures.

Fund based / Non-fund based facilities were provided to the Directors or any
other parties related to the Directors or with company or firms in which the
Directors are directly or indirectly interested under similar terms and conditions
as are applied with other parties. Such fransactions have been adequately
disclosed in the financial statements. Such terms and conditions are not
prejudicial to the interest of shareholders and other Directors of the Bank.




10.

11.

12.

13.

14.

15.

16.
17.

18.

19.

In our opinion, the transactions of purchase and sales of goods and services
made in pursuance of contracts or arrangements entered into with the directors
or their relatives, companies or firms in which the directors are directly or
indirectly interested have been made at prices, at which the transactions for
similar goods or services have been made with other parties. Such transactions
have been adequately disclosed in the financial statements. Such terms and
conditions are not prejudicial to the interest of shareholders and other Directors
of the Bank.

According to the records, the Bank is regular in depositing rates and taxes,
duties, provident funds and other statutory dues with the appropriate authority.

There are no undisputed amounts payable in respect of rates, taxes, duties,
provident fund and other statutory dues outstanding at the year-end.

No personal expenses of employees or directors have been charged to the Bank
accounts other than that payable under contractual obligations or in accordance
with generally accepted business practice.

In our opinion and on the basis of information and explanation given to us, the
management of liguid resources, particularly cash / bank and short term deposits
etc is reasonably adequate and excessive amounts are not lying idie in non
interest-bearing accounts.

In our opinion and on the basis of available records and information, the activities
carried out by the Bank are lawful and intravires to the Articles of the
Incorporation of the Bank.

The details of remuneration and other payment made to the Chief Executive
Officer of the Bank have been suitably disclosed in Notes No.24 on Accounts.

The Bank has established an effective budgetary control system
As represented to us, the directives of the Boards have been complied with.

So far as we have been represented and our knowledge is concerned, the
officials of the Bank have not transmitted any price sensitive information which
are not made public, unauthorized to their relatives / friends / associates or close
persons which would directly or indirectly benefit themselves.

The Bank has maintained the adequate documents and records where it has
granted loans and advances for which agreements have been drawn up and
timely entries have been made therein.




20.

21.-

22,

23.

24.

25.

26.

27.

The Bank has not dealt or traded in shares, securities and other investment
during the year.

The Bank has adequate records for funds collected from depositors and for
interest payments.

The Bank has complied with the requirements of Financial Service Act of Bhutan,
2011 and any other applicable laws, rules and regulations and guidelines issued
by the appropriate Authorities.

The requirements of RMA Prudential Regulations, 2016 relating to provisioning
for the non-performing assets including loans and advances have been complied
with.

Recognition of interest income in respect of non-performing assets has been
complied with.

The assets hypothecated against loans and advances have been physically
verified, properly valued, mortgage deed executed and ensured that the assets
are free of any prior lien or charges.

Proper analysis is carried out before re-phasing / rescheduling of loans.

There is a system to ensure that additional loans are not granted to those who
have defaulted payments of previous advances.

Computerized Accounting Environment

1. The Organizational and system development controls and other internal controls
are adequate relative to size and nature of computer installations.

2. There are adequate safeguard measures and backup facilities exist in relation to
computer facilities.

3. The backup facilities and disaster recovery measures include keeping files in
different locations.

4. The operational controls have been established with the implementation of the CBS
to ensure correctness and validity of input data and output information.

5. The measures to prevent unauthorized access over the computer installation and

files are adequate.




General

1. Going Concern Perspective:

Based on the net asset position refiected by the Bank’s Balance Sheet as at 31¢t
December, 2017 audited by us in accordance with the International Auditing
Standards and on the basis of such other tests as we considered necessary in
this regards, we have no reason to believe that the Bank is not a going concern
on the Balance Sheet date and is not likely to become sick in the near future.

2. Ratio Analysis:

The significant ratios indicating the financial health and profitability of the Bank

are given below:

Ratio Amount in Mio | 2017 2016
Current ratio 7815.32/6534.72 1.20 1.19
Current Assets/Current liabilities
Core capital ' 1135.70/9489.65 11.97% | 13.08%
Tier | capital/Total Risk weighted assets
Capital Adequacy 1361.54/9489.65 14.35% | 16.18%
Tier | & Tier Il capital/Total Risk
weighted assets
Statutory Liquidity Requirement 3826.78/12436.14 30.77% | 25.61%
Quick Assets/Total liabilities less Capital l
| fund |
Particulars | 2017 2016 |
Credit Deposit Ratio — Loans & Advances / Deposits *59.85% 60.63%
NPA Ratios — Total NPA / Loans & Advances 2.75% 3.25%
Interest Expense / Deposits 3.28% 4.14%
Interest Income / Loans 9.52% 11.00%
Deposit Growth 28.99% | 20.67%
Advance Growth 27.34% 13.02%
Increase / (Decrease) in Provision 10.41% | (11.46%)
Increase / (Decrease) in Forex Income (28.69%) | (21.64%)
Return on Equity (PAT / Equity x 100) 15.93% 17.51%
Return on Assets (PAT / Total Assets x 100) 1.32% 1.74%
Earnings per Share (PAT / No. of Shares issued) Nu.4.09| Nu.3.92
Net Profit Ratio (PAT / Total income x 100) 21.47% | 22.85%

*CD ratio/Deposit Growth has been calculated after deducting the temporary fund of Nu.
1042.32Mio in the A/c of Embassy of India from the Total Degg




3. Compliance with the Companies Act of Bhutan, 2016.
The Bank has complied with the various provisions of the Companies Act of
Bhutan, 2016 concerning conducting of meetings, filling requirements,
maintenance of records, issue of shares and all other matters specified in the said

Act.

4. Adherence to Laws, Rules and Regulations
The audit of the Bank is governed by the Companies Act of Bhutan, 2016, RMA
Prudential Regulations, 2016 and Financial Service Act of Bhutan 2011. The
scope of audit is limited to examination and review of the financial statements as
produced to us by the management.

The Bank has generally complied with the applicable laws, rules and regulations,
systems, procedures and practices as informed and explained to us.

For S. Patodia & Associates
Chartered Accountants (FR No. 316040E)

% . ‘Dar(-ec/Q-é -

Satish Patodia (Membership No. 052583)
PARTNER

Date: Thimphu, Bhutan
Place: 19.03.2018



DRUK PNB BANK LTD.
Statement of Financial Position i
Amount in Nu.
Note As at
‘December 31, 2017 | December 31, 2016

-Assets
Cash and balances with central banks 13 2,968,240,338.81 2,354,534,331.34
Due from banks 14 2,731,612,655.44 2,154,638,329.40
Cash collateral on securities borrowed and reverse
repurchase agreements -
Derivative financial instruments - 8
Other financial assets held for trading - -
Financial assets held for trading pledged as coilateral - -
Financial assets designated at fair vaiue through profit or loss - -
Loans and advances to customers 18 6,418,289,047.40 5,040,229,401.56
Financial investments — available-for-sale - -
Financial investments — available-for-sale pledged as collateral - -
Finarcial investments 15A 1,467,278,464.00 463,750,000.00
Other assets 16 155,591,462.25 110,361,370.11
Property, Plant and equipment 4 56,434,825.73 42,838,892.79
Goodwill and other intangibie assets - -
Deferred tax assets 22 236,535.00 234,986.00
Non-current assets and disposal grougs held for saie - -
Total assets | 13,797,683,328.63 10,166,587,311.20
-Liabilities
Due to banks 17 90,707,766.12 142,308,000.46
Cash collateral on securities lent and repurchase agreements - -
Derivative financial instruments - -
Other financial liabilities heid for trading - -
Financial liabilities designated at fair value through profit or loss - -
Due to customers 18 11,678,025,244.22 8,177,702,606.13
Debt issued and other borrowed funds 19 150,000,000.00 178,800,000.00
Current tax liabilities 12 80,677,325.18 79,092,773.39
Other liabilities 20 452,321,669.32 401,225,979.12
Provisions 21 199,201,838.53 179,848,137.22
Deferred tax ligbilities - -
Non-current liabilities and disposal groups held for sale - ~
Total liabilities | 12,650,833,843.37 9,158,978,496.32
Equity attributable to equity holders of parent
Issued capital 450,000,000.00 450,000,00C.00
Share premium 28,150,80C.00 28,150,800.00
General Reserve 419,738,250.33 327,667.915.14
Retained earnings 237,811,416.96 193,420,247 .72
Foreign Fluctuation Reserve 11,048,017.97 8,369,852.03

1,146,749,485.26 1,007,608,814.89
Non-controlling interest
Total equity 1,146,749,485.26 1,007,608,814.89
Total liabilities anc equity 13,797,683,328.63 10,166,587,311.20
Signed in terms of our attached report of even date
For S. Patodia & Associates . Forg On Behalf of Board of Diregto

Chartered Accountants (FR No 316040E)

55, Pdecle ?") .

Satish Patodia (Membership No, 052583) (CEOQ) ¢ :)
e | %

Date: |X-& 2

(Chairman) (Director)
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DRUK PNE EANK

Statement of Comprehen me T

Amount in Nu.

As at
[ Note | December 31, 2017 | December 31, ‘2016

(4]

Interest and similar income
Interest and similar expense 6
Net interest income

Fees and commission income 7
Fees and commission expense

Net fee and commission income

Net trading income

Net gain (loss) on financial assets and liabilities

designated at fair value through profit or loss

Other operating income 8
Total operating income

Provision for Loans (Standard/NPL) 9A
Impairment losses on financial investments

Net operating income

Personnel expenses 10
Depreciation of property and equipment

Amortisation of intangible assets

Other operating expenses 11
Total operating expenses

Profit from continuing operations

Less: Provision- Others SB
Profit Before Tax

Income tax expense-Current Tax 12A
Income tax expense-Deferred Tax/Additional Tax 12B

Profit for the year from continuing operations

Discontinued operations
Profit after tax for the year from discontinued operations

Profit for the year

Attributable to:

Equity holders of the parent

Profit for the year from continuing operations

Profit for the year from discontinued operations

Profit for the year attributabie to equity holaers of the parent

Non-Controlling Interest

Profit for the year from continuing operations

Profit for the year from discontinued operations

Profit for the year attributable to non-controlling interests

Earnings per share 23
Basic earnings per share

Diluted earnings per share

Basic earnings per share from continuing operations

Diluted earnings per share from continuing operations

721,343,373.59
405,581,051.42

642,549,342.69
344,345,209.93

315,762,322.17

298,204,132.76

113,242,250.06

109,239,217.02

113,242,250.06

109,239,217.02

14,452,910.54 20,198,474.77
443,457 ,482.77 427,641,824.55
7,348,987.31 17,778,092.90

436,108,495.46

72,202,364.08
12,357,095.05

71,980,033.67

409,863,731.65

65,609,523.18
14,479,511.35

66,089,091.48

156,539,492.80

146,178,126.01

279,569,002.66
10,649,750.00

263,685,605.64

268,919,252.66

263,685,605.64

84,564,235.21
214,347.08

83,517,441.70
3,736,999.98

184,140,670.37

176,431,163.96

184,140,670.37

176,431,163.96

184,140,670.37

184,140,670.37

176,431,163.96

176.431,163.96

184,140,670.37

176,431,163.96

4.09
4.09
4.09
4.09

3.92
3.92
3.92
3.92

Signed in terms of our attached report of even date
For S. Patodia & Associates
Charterec Account_ants (FR No. 316040E)

gX Ratoclss

Satish Pzatodia (Membership No. 052583}
Date: ', 2Z=&
Place: TTL»Al>w

For & On Behalf of Beard of Dir

§7‘ A

Ié ' -
(Chairman)

tors

B B
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DRUK PNB BANK LTD.

Statement of Cash Fiow

31-Dec-16
Amounts(Nu.)

31-Dec-17
Amounts(Nu.)

Particulars

A. Operating Activities
Profit before tax from continuing operations

Profit before tax from discontinued operations

279,569.002.66

263,685,605.64

Profit before tax
Adjustment for:-
Change in operating assets
Change in operating liabilities
Change in other operating assets
Change in other operating liabilities
Other non-cash items inciuded in profit before tax
Net gain/(loss) from investing activities
Profit on sale of PPE
Net gain/(loss) from financing activities
Unrealised foreign exchange Gain on conversion of cash and cash equivalent
Income tax paid

279,569,002.66

(1,378,059,645.84)
3,448,721,403.75

(45,230,092.14)
70,449,391.51
12,357,095.05

(4,049,160.58)
(82,979.,683.42)

263,685,605.64

(580,750,603.68)
1,428,404,695.08
(29,195,232.47)
27,718,121.06
14,479,511.34

(4,077,172.92)
(61,452,640.96)

Net cash flows from operating activities Total of (A) 2,300,778,310.99 1,058,812,283.09
B. Financing Activities
Proceeds from Issue of share capital - -
Proceeds from issuance of bonds (28.800,000.00) (28,800,000.00
Dividends paid to equity holders (45,000,000.00) -
Net cash flows from/(used in) financing activities Total of (B) (73,800,000.00) (28,800,000.00)
C. Cash Flow from Investing Activity
Purchase of property and equipment (25,953,028.00) (22,963,541.00)
Proceeds from sale/damage of property and equipment - 25,805.00
Net cash flows from/(used in) investing activities Total of (C) (25,953,028.00) (22,937,736.00)
Change in Cash and cash equivalents (A+B+C) 2,201,025,282.99 1,00'7,074,547.09
Unrealised foreign exchange Gain on conversion of cash and cash equivalent 4,049,160.58 4,077,172.92
Opening Cash and cash equivalents 4,505,095,487.82 3,949,810,529.09
Closing Cash and cash equivalents 5,695,803,833.67 4,505,095,487.8&
Change in Cash and cash equivalents 1,190,708,345.85 555,284,958.73
Reconciliation of clsoing Cash and cash equivalent
As per Cash Flow Statement 5,695,803,833.67 4,505,095,487.82

As per Statement of Financial Position
Cash and balances with central banks
Due from banks
Unrealised foreign exchange Gain on conversion of cash and cash equi

2,968,240,338.81
2,731,612,655.44
(4,049,160.58)

2,354,534,331.34
2,154,638,329.40
(4,077,172.92)

r

5,695,803,833.67 |

4,505,095,487.82

Signed in terms of our attached report of even date
For S, Patodia & Associates
Chartered Accountants (FR No. 316040E)

B - et

Satish Patodia (Membership No. 052583)
Date: | o R ,2=(E€

Pl >
8e% 1 Clvre o

For & On Behalf of Board of Directors
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CEO) (€hairman)
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Significant Accounting Policies for the Year ended 315t December 2017
1. Basis of Preparation :

_These financial statements are general purpose financial statements that have
been prepared in accordance and to comply with the Bhutan Accounting
Standard, the International Accounting Principles and the relevant provisions of
The Companies Act of Bhutan, 2016.

The said financial statements have been prepared on the accrual basis of
accounting with the historical cost convention and going concern basis except as
stated otherwise in the Financial Statements. The preparation of the Financial
Statements requires the use of certain critical accounting estimates and
judgments. It also requires management to exercise judgment in the process of
applying the Company’'s accounting policies and the reported amounts of
revenue, expenses, assets and liabilities may differ from the estimates.

2. Revenue Recognition:

) Items of income and Expenditure are accounted for on accrual basis except
commission of guarantee and Letter of credit, which is accounted for on cash
basis.

i) Interest, Rent, etc. are accounted at gross value before deduction of tax.

jii) Interest income on loans is recognized on accrual basis except for non-
performing loans with default over 90 days in respect of which the interest
income, as per the guidelines issued by the Royal Monetary Authority of
Bhutan is shown under the head “suspended interest” which is taken to profit
and loss account on actual realization only.

3. Property, Plant & Equipment:

The Company has adopted the transitional provision available under BAS-16
‘Property, Plant and Equipment and has calculated depreciation with
retrospective effect.

The cost of an item of property, plant and equipment is recognized as an asset if,
and only if, it is probable that future economic benefits associated with the item
will flow to the Company and the cost can be measured reliably.

Property, plant and equipment are initially recognized at cost. The initial cost of
property, plant and equipment comprises its net purchase price after deducting
for any trade discount and rebates, including import duties and non-refundable
purchase taxes, any directly attributable costs of bringing the asset to its working
condition and location for its intended use.




Subsequent to initial recognition, property, plant and equipment are stated at cost

‘less accumulated depreciation and accumulated impairment losses, if any.
Subsequent expenditures relating to property, plant and equipment is capitalized
only when it is probable that future economic benefits associated with these will
flow to the Company and the cost of the item can be measured reliably.

Subsequent costs are included in the asset’s carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amc{unt of the replaced part is
derecognized. All other repairs and maintenance are' charged to the Statement of
Comprehensive Income during the financial period in which they are incurred.

Depreciation on property, plant and equipment is computed using the straight line
method over the estimated useful lives. Freehold land is not depreciated as it has
an unlimited useful life whereas leasehold land is depreciated on a straight line
method over the primary term of the lease.

The Company has based on evaluation performed by the technical Department,
established the estimated range of useful lives of assets for depreciating its
property, plant and equipment as follows:

Buildings (Capitalised expenses) 5 years

Machinery & Electrical Fittings 6.5 years
Steel ltems 20 years
Wooden Articles 10 years
Machinery & Electrical Goods 6.5 years
Vehicle 6.5 years
Computer Equipment 6.5 years
Miscellaneous items 6.5 years

The useful life, residual value and depreciation method are reviewed, and
adjusted appropriately, at least at each Statement of Financial Position date to
ensure that the method and period of depreciation are consistent with the
expected pattern of economic benefits. Change in the estimated useful life,
residual value and / or depreciation method, if any, is depreciated prospectively
over the asset’s remaining revised useful life.

The cost and the accumulated depreciation for property, plant and equipment
sold, scrapped, retired or otherwise disposed off are eliminated from the financial
statements and the resulting gains and losses are included in the Statement of
Comprehensive income.

. Intangible Assets:

acquisition/implementation less accumulated amortization. Amortizatid b A8\
recognized on a straight line basis over the estimated useful life as esti :
the management.




5. Loans:

Loans are stated at principal amount plus interest accrued thereon.

6. Retirement /employee benefits:

i) Contribution to provident fund and other funds are accounted for as when
accrued except leave encashment and leave travel concession (on
declaration basis) which is accounted for on cash basis.

i) Gratuity is provided on accrual basis in respect of national employees only
as per the service rule read with the guidelines framed by the Royal Civil
Service commission of Bhutan presuming that all employees cease to work
as of the year end.

7. Provision for non-performing Loans:

Provision for non-performing loans is made as per the guidelines issued by the
Royal Monetary Authority of Bhutan at the following rate:

Category | Provision on outstanding principal amount
Days %
1)standard . Upto 30 1%
2)Watch 31-90 1.5%
3)Substandard | 91-180 20% (30% for sector with highest exposure)
|
4)Doubtful | 181- 365 days 50% (60% for sector with highest exposure)
5)Loss | > 12 months 100%

Provision has been made as per the norms issued by RMA.

8. Income Tax:-

Current tax assets and liabilities for the current period are measured at the
amount expected to be recoverable from or payable to the Income tax authority
based on the current period’s taxable income. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted on the
reporting date by the Income Tax Authority.

Deferred income tax is provided on all temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred income tax liabilities are recognized for all taxable temporary differences
except when the deferred income tax liability arises from the initiai recognition of
an asset or liability in a transaction thati ta business combination and that, at




B e N

9.

the time of the transaction, affects neither the accounting profit nor taxable profit

‘or loss.

Deferred income tax assets are recognized for all deductible temporary
differences to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences can be utilized, except when
the deferred income tax asset relating to the deductible temporary difference
arises from the initial recognition of an asset or liability in a transaction that is not
a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

Foreign exchange fluctuations:
a) Functional and presentation currency-

ltems included in the financial statements are measured using the currency of

the primary economic environment in which the Company operates referred to
as the “functional currency”. The functional currency and presentation currency
of the Company is Bhutanese Ngultrum.

b) Transactions and Balances:-

Foreign currency transactions are translated into the functional currency using
the exchange rates prevailing at the dates of the transactions or valuation
where items are re-measured. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the transiation at year-end
exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognized in the Statement of Comprehensive Income.

10. Cash and Cash Equivalents:

11.

Cash and cash equivalents include cash in hand; bank balances and deposits,
other short-term highly liquid investments with original maturities of three months
or less and that are readily convertible to known amount of cash and cash
equivalent and which are subject to an insignificant risk of changes in value.

Earning Per Share:

The Company presents the basic and diluted EPS data for its ordinary shares.
Basic EPS is computed by dividing the net profit for the year attributable to the
ordinary sharehoiders of the Company by the weighted average number of
ordinary shares outstanding during the year.

12. Contingent Liabilities:

Liabilities of contingent nature are disclosed in the notes on accounts.




13. Net Profit or Loss

The result declared in the Profit and Loss account is after considering:-
i) Provision on non-performing loans.

<ii) Provision for depreciation on companies property, and

iii) Other usual/ necessary provisions as required.

14. Dividends:

Dividends (including interim dividends) to ordinary shareholders is recognized as
a liability and deducted from shareholders’ equity in the period in which the
dividends are deciared by the Board of directors and approved by the ordinary
shareholders.

15. JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make
judgements, estimates and assumptions that affect the reported amount of
revenues, expenses, assets and liabilities, and the accompanying disciosures, as
well as the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future
periods.

Judgements

In the process of applying the accounting policies, management has made the
following judgements, which have the most significant effect on the amounts
recognised in the financial statements:

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described beiow. The Bank based its assumptions and
estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances beyond the control of the
Bank. Such changes are reflected in the assumptions when they occur.

Going concern

The Bank’'s management has made an assessment of its ability to continue as a
going concern and is satisfied that it has the resources to continue in business for
the foreseeable future. Furthermore, management is not aware of any material
uncertainties that may cast significant doubt upon the Bank’s ability to continue
as a going concern. Therefore, the ﬂnancnal statements continue to be prepared
on the going concern basis.
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NOTES TO ACCLUNTS

L’). Interest and similar income

Particulars
e e

| As at 31-December- 2017

Interest from Loans & Advances
Interest from Deposits with Banks in Bhutan
Other Interest Income

610,927,928.46
110,415,445.13

As at 31-December-2018

554,391,349.94
88,060,199.28
97,793.47

| 721,343,373.58

642,549,342.69

Regulation, 2016, issued by Royal Monetary Authority of Bhutan

Interest income on loans of Nu. 611273904.45 is net of suspended interest of Nu.32373422.49, which conforms to the Prudential

6. Interest and similar expense

Particulars As at 31-December- 2017 As at 31-December-2016
o
Interest paid on Deposits 385,756,393.89 324,435, 716.79
Interest paid on Subordinated Term debts 19,824,657 53 19,908,493.14
| 405,581,051.42 344,345,209.93
7. Net fees and commission income
Particulars { As at 31-December- 2017 As at 31-Dacember-2018
R ] ————
Fees and commission income 118,242,250.08 109,238,217.02
Fees and commission expenses | - -
| 113,242,250.06 109,239,217.02

8. Other operating income

Particulars
e

As at 31-December- 2017

Dividend income

Other

Foreign Exhange Gain
-Realized Gain & Unrealized

3.736,246.77
10,716,663.77
10,716,663.77

As at 31-December-2016

5,432,650.42
14,765,824.35
14,765,824.35

20,198,474.77

14,452,910.54

9. Credit/Other loss expenses

Particulars As at 31-December- 2017 As at 31-Decembgr-2016
e —
(A) Provisions against loans
General 4,499,491 67 6,239,707.65
Specific 2.849,485.34 11,538,385.25
Dynamic
7.348,987.31 17.778.092.90
(B) Gther Provisions 10.649,750.00 -
Total (A+B) 17,998,737.31 17,778,092.90
10. Personnel expenses
Particulars As at 31-December- 2017 As at 31-December-2016
———————— - — — e — e e

Salaries and other allowances

72.202,364.08

65.609.523.18

72,202,364.08

65,609,523.18

that the same shall be borne by the parent Bank

10.1. Provision for bonus payabdie 1o employees has neither been asceriained nor been provided for in these accounts.

10.2. Gratuity of Nu. 1,354,964.00 have been provided in these accounts on the assumption that all the employees cease to be
employed with effect from 01/01/2018. The accumulated provision (as on 31/12/2017) Nu. 8 316,234.00 have been deposited intc a
separate account with other financial institution as per the provisions of the Income Tax Act of the kingdom of Bhutan 2001.

10.3. The gratuity liability in respect of employees on deputation from the parent bank (PNB) has not been provided in view of the fact

11. Other operating expenses

Particulars

As at 31-December- 2017
—

Advertising ancé marketing

Administrative

QOutsourcing of Financial services

Professional fees

Rental charges payable uncer operating leases
Other

2,062,850.75
14,996,165.16
12.326,797.63
€80,000.00
14,181,305.13
27,732,914.98

As at 31-December-2016

1,775,930.97
8,254,981.56
15,562,227.08
280,400.00
13,444,500.12
28,771,051.75

71,980,033.67

66,089,091.48 |




12. Tax expenses

(A)
Current tax for the year
Miscellaneous tax paid

(B)
Additional Tax Paid
Deferred tax

As at 31-December- 2017

80,677,325.18 79,092,773.39

3,886,910.03 4,424 668.31

84,564,235.21 83,517,441.70

215,896.08 3.724,091.98

(1,549.00) 12,908.00

TOTAL (A+B) 84,778,582.29 87,254,441.68

has been accounted for from after tax profits.

A sum of Nu. 3,886,910.03 relating to other taxes (like PIT of IBOs, BST on purchases etc)

borne by the Bank during the current year

13. Cash and balances with central bank

Cash in hand:
BTN

INR

FC

CRR with the Central Bank
Current account with the Central Bank
Balance with Central Bank

T As at 31.December- 2017

118,975,908.20
86,500.00
24,564 ,370.63

1,038,461,219.42
100,000.00
1,786,052,340.56

68,538,007.24
1,500.00
9,026,778.37

787,984,422.15
100,000.00
1,488,883,623.58

2,968,240,338.81

|
2,354,534,331.34 |

14. Due from banks

As at 31-December- 2017

Balance with Banks in India & third countries
Current Account

Balance with other offices

Current Account in Bhutan

Deposit Account in Bhutan

1,044,325,077.05

143,610,508.39
1,543,677,070.00

e

876,688,035.96

255,789,023.44
1,022,161,270.00

2,731,612,655.44

2,154,638,329.40

15. Loans and advances to customers

As at 31-December- 2017

Demand loans

251,301,491.28

235,864,244.77

Cash Credit 590,404,134.84 403,605,989.67
Overdraft etc 1,380,621,120.91 1,136,959,441.31
Term Loan 4,195,962,300.37 3,263,799,725.81
Bills discounted & Pruchased 0.00 0.00
6,418,289,047.40 5,040,229,401.56 |

15 A. Investments

Financial investments-Others
Financial investments — held-to-maturity

As at 31-December- 2017
1,217,278,464.00
250,000,000.00

213,750,000.00
250,000,000.00

1,467,278,464.00

463,750,000.00

16. Other assets

Interest accrued

Advances made recoverable/Adjustable
Advance |.Tax

Tax Deducted at Source

Remittances in Transit

Other investments

Stationery in hand

Prepaid expenses

As at 31-December- 2017

85,595,580.73
11,583,585.00
41,833,001.53

1,001,119.74

9,987,374.00
2,843,538.81
2,747,262.44

52,135,820.59
9,546,139.52
28,556,553.00
2,979,330.36

10,891,650.00
1,725,224.80
4,526,651.84

155,591,462.25

110,361,370.11

17. Due to banks

As at 31-December- 2017

Balance from other banks in Current Deposits
Balances with other offices

88,300,641.58
2,407,124.54

135,972,763.25
6,336,237.21

90,707,766.12

142,309,000.46




18. Due to Customers

As at 31-December- 2017
———

As at 31-December-2018

Demand Deposits:
Current Deposits
Savings Bank Deposits

Term Deposits:
Fixed Deposits
Recurring Deposits

6,314,861,388.63
2,959,560,082.25
3,355,301,306.38

5,363,163,855.59
5,155,515,750.59
207,648,108 .00

4,900,787,385.54
1,559,608,371.08
3,341,179,014.46

3,276,915,220.59
3,085,881,136.58
191.034.084.00

11,678,025,244.22

8,177,702,606.13

19. Subordinated term debts

Particulars

150000 Bonds of Nu. 1000 each under Govt. ESP

150,000.000.00

As at 31-December- 2017

As at 31-December-2016

178,800.,000.00

150,000,060.00

178,800,000.00

20. Other Liabilities

Particulars
=

Interest Payable

Suspended Interest

Subordinate Debt Payable

Accounts Payable and sundry creditors

187,315,241.17
32,719.398.48
144,000,000.00
88,287,029.67

As at 31-December- 2017

As at 31-December-2016

157,1561,927.99
30,769,677.16
115,200,000.00
$8,104,373.98

452,321,669.32

401,225,979.12

21. Provisions

Particulars As at 31-December- 2017 As at 31-December-20186
Provision - Gratuity 8.316,234.00 6,961,270.00
Provision - Loans - General 64.793,261.79 49 644,049.82
- Specific 115,442,562.74 123,242,817.40
- Dynamic = P
Provisicn - Others 10.645.,750.00 -
199,201,838.53 179,848,137.22
22. Deferred tax
Particulars As at 31-December- 2017 As at 31-December-2016
STl S . e s, e e S e e i e

Depreciation as per BAS (based on useful life) during the year
Depreciation as per IT during the year

Timing Difference

Deferred Tax (Liability)/Asset

12,357,085.05
12,351,930.43
5.164.62

12,357,095.03
14,522,539.03
(2,165,444 .00

1,549.00

(649,633.00)

23. EPS

Particulars

As at 31-December- 2017

As at 31-December-2016

Net Profit attributable to the owners of the company
Issued and outstanding ordinary shares at tne beginning of the year
Shares issuec during the year

Total Shares outstanding at the end cof the year

184,140,670.37
45,000.000.00

177,916,855.28
45,000,000.00

45,000,000.00

45,000,000.00

Basic and Diluted EPS

4.09

3.95

Signed in terms of our attached report of even date
For S. Patodia & Associates
Chartered Accountants (FR No. 316040E)

/@ 2 Bools s

Satish Patodia (Membership No. 052583)
Date = e, { e

Place: ’r—— \YV\P’-‘

For & On Benalf of Board of Directors

"

=
(Dwectory*Q’\’

(Chairman)




l
A. Particulars of the transactions with the Directors and their

relatives as per provisions of the Companies Act of Bhutan 2016:

Sl. No. [Name Nature of Relationship [Nature of T jons/Loan Facility |Outstanding as on 31.12.2017 |Outstanding as on 31.12.2016
Director/ Associates
7 ] ] —] :
i I | |
Relative of the Director
1 Ashi Chimi Yangzom Wangchuk Spouse of Director Term Loan - 839,098.45
2 Dasho Kuenley Wangchuk Director’s Father Term Loan 144,272,231.96 131,552,237.96
3 |Aum Sangay Om Director’'s Mother Term Loan / Overdraft 27,374,562.00 48,553,120.11
4 |Kesang Wangchuk Director's Brother Overdraft 24,992 761.56 31,558,801.88
5 |Yangchen Wangchuk Director's Sister Cash Credit 38,023,310.45 8,841,283.57
6 |Key Managerial Person Paid in 2017 Paid in 2016
Remuneration 3745381.42 4556190.05
Chief Executive Officer
Sitting Fees 60000.00 60,000.00/-
B. Contingent Habi-lity
Contingent liabilities as at the Balance Sheet date are as follows:
Nu.
a) Letter of Credit 219,617,692.01
b) Other Guarantees 2,605,960,563.66
Total 2,825,578,255.67

C. Management Expenses:

Management expenses include:

a) Managerial remuneration paid or payable to the Chief Executive Officer:
Particulars 2017 (Amt. in Nu.

Remuneration 3,745,381.42
Directors sitting fees 60,000.00 160.000.00
b) Audit Related:
Particulars 12017 (Amt. in Nu.) 2016 (Amt. in Nu.)
Audit fees and expenses: | 275,000.00 | 275,000.00
D.Deferred Tax:
The net position of deferred tax liability/asset during the year 2017 is as follow:-
31.12.2017 31.12.2016
Opening Deferred Tax Liability/ (Assets) (234,986.00) (247,894.00)
Provided during the year (1,549.00) 12,808.00
Closing Deferred Tax Liability / (Assets) (236,535.00) (234,986.00)

E.The Company has made a provision for proposed dividend of Nu. NIL for the year 2017. A dividend of Nu.45.00Mio was paid to the shareholders in the year 2017 which was based on
the performance of the Company in 2016 as per BAS. Out of the dividend of Nu.45.00Mio for the year 2016, the unclaimed dividend is Nu.5.317Mio as on 31.12.2017 and unclaimed
dividend for the previous years is Nu.6.01Mio as on 31.12.2017
F. Equity Investn e : ' . e .. .
As per MOU with RMA, the Bank has paid Nu. 12,000,000.00/- as their share for setting up Banking Training Institute which has been considered as a equity investment by the management.
Further, the Bank has also contributed to the Credit Information Bureau of Bhutan as Equity Investment amounting Nu. 1,750,000/-.

Letter certifying the allotment issued by the respective institutions is held on record.

G. Physical Shortage of Cash in ATMs: A physical shortage of cash amounting to Nu.10649750/- was found in the ATMs during the year 2017. The matter is under investigation with ACC.
The Bank has provided 100% provision for the shortage of funds. Details as per Note No. 9B

H. Bank has received Nu. 150 million from the Ministry of Finance, RGoB on 9th April, 2014 in the form of subordinated debt (1,50,000 scripts of subordinated bonds at face value of Nu.
1,000/~ each) having maturity of 10 years and coupon rate of 6%, payable annually.

I. Un-responded balance in RMA Current Account in respect of BFS ATM transactions as on 31.12.2017 is a net credit of Nu.5,1 33,850/-.. Against this, there is an un-responded credit
balance of Nu.3,466,049/- in BFES/ATM payable accounts and a debit balance of Nu.10,921,700/- in BES/ATM receivable accounts, representing difference in GL payable and receivable
balances. Above transactions are presently in the course of reconciliation as informed to us by the Management.

J. Previous year figures have been regrouped/ re-classified where ever found necessary AL

Signed in terms of our attached report of even date
For S. Patodia & Associates For & On Behalf of Board of Directors
Chartered Accountants(FR No. 316040E)

% ,Por'rboi: o

Satish Patodia (Membership No. 052583)
Date: |A-O3F, 2D €

Place: TL_I-I‘ ik,

|

(Director)




Annexure to Note 12(A}

Income Tax Reconciliation as per BAS & IT depreciation2017

Profit before tax from continuing operations

268,919,252.66

[Add Back Depreciation as per BAS

12,357,095.05

281,276,347.71

Less : Depreciation as per iT Act

12,351,930.43

Profit before tax from continuing operations as per IT

268,924,417.28

Income Tax for the Year

80,677,325.18

Signed in terms of our attached report of even
For S. Patodia & Associates
Chartered Accountants(FR No. 316040E)

9’5,(7;&0&‘

Satish Patodia (Membership No. 052583)
Date: 1%-02R .28

Place: TS rAp ~

date

For & On Behalf of Boar
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/CEO) (/Cpairman) ’ (Dire:/t7 \
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MPRR-Disclosures Requirements Amount 000" Nu.
Reporting : Annual & Quarterly.
Effective : July, 2015

1 Item 1 : Tier | Capital and its sub-components Applicable : Dec. 2017 000"
4 Corresponding Period of Previous
§l Current Period P Yearg(COPPY)
1|Total Tier | Capital
a|Paid - Up Capital 450,000.00 450,000.00
b|General Reserves 419,738.25 327,667.91
¢|Share Premium Account 28,150.80 28,150.80
d|Retained Eaming 237,811.42 193,420.25
Less
€|Losses for the Current Year - -
Total 1,135,700.47 999,238.96
2 Item 2 : Tier 2 Capital and its sub-components
Sl Current Period COPPY

1 Tier Il Capital
a|Capital Reserve - -
Fixed Assets Revaluation
Reserve

Exchange Fluctuation Reserve
¢

11,049.02 8,369.85
Investment Fluctuation
Reserve °
Research and Development
©|Fund )
f|General Provision 64,793.29 49,644.05
g|Capital Grants = R
h|Subordinate Debt 150,000.00 178,800.00
i| Profit for the Year
Total 225,842.31 236,813.90
3 Item 3 : Risk weighted assets (Current period and
SI Risk Weighted Assets Balance Sheet Amount Risk Weight % Risk Weighted Asset
Current Period COPPY Current Period COPPY
1[LAFD 117,255.05 89,775.37 0% - 0.00
L & A other than LAFD &
2|NPL 6,124,289.74 4,786,472.04 100% 6,124,289.74 4,786,472.04
Non Permoing Loan less
sepcific prov. & Susp.
3|Interest 17,932.55 40,739.18 150% 26,898.83 61108.77
4|Claim on Commercial Banks 2,329,477.06 2,154,638.33 20% 465,895.41 430,927.67
Bonds/Securities 250,000.00 250,000.00 20% 50,000.00 50,000.00
Claims on Fis in India 403,920.40 50% 201,960.20
5|Fixed Assets 56,434.83 42,838.89 100% 56,434.83 42,838.89
6|Other Assets 165,591.46 574,346.35 100% 155,591.46 574,346.35
Off Balance Sheet Items
7|(Direct Credit Substitute) 574,263.49 428,333.88 100% 574,263.49 428333.88
Off Balance Sheet Items
(Transaction related
8|contingent item) 1,094,195.33 1,728,706.98 100% 1,094,195.33 864353.49
Total Credit Risk 8,749,529.29 7,238,381.09
9|Operational risk 519,391.94 452,305.15 519,391.94 452,305.15
Grand Total 11,642,751.85 10,548,156.17 9,268,921.23
Note : In case of same risk weights to different sectors, same RW % to be added and shown under one head.
4 Item 4 : Capital Adequacy Ratios
Sl Current Period COPPY
1 Tier 1 Capital 1,135,700.47 999,238.96
a Of which Counter-Cyclical Capital Buffer (CCYB) (if applicable)
b Of which Sectoral Capital Requirements (SCR) (if applicable)
i Sector 1
ii Sector 2
i Sector 3
2 Tier 2 Capital 225,842.31 236,813.90
3 Total Qualifying capital 1,361,542.78 1,236,052.86
4 Core CAR 12.25% 13.08%
a Of which CCyB (if applicable) expresed as % of RWA
b Of which SCR (if applicable) expresed as % of Sectoral RWA
i Sector 1
ii Sector 2
il Sector 3
5 CAR 14.69% 16.18%
6 Leverage ratio 9.75% 9.47%




MPRR-Disclosures Requirements Reporting : Annual & Quarterly.
5 |[ttem 5: Loans and NPL by Sectoral Classifications Effective : July, 2015
31.12.2017 Applicable : Dec. 2017
Current Period COPPY
R Sector Total Loans NPL Total Loans NPL
a |Agriculture 16,987.91 524.30 15,476.59 473.46
b [Manufacturing / Industry 1,476,105.08 41,898.44 628,520.44 42,790.00
c |Service & Tourism 1,692,205.63 85,255.36 1,367,953.08 68,605.50
d |Trade & Commerce 436,698.83 14,061.20 414,741.59 15,896.48
e [Housing 1,635,507.36 7,320.37 1,455,969.94 7,531.68
f  [Transport 121,380.53 5,568.21 127,774.74 7,556.28
g |Loans to Purchase Securities 273,335.74 - 289,420.34 0
h  |Personal Loan 135,867.79 8,102.11 259,550.26 20,636.49
i |Education Loan 9,859.14 141.98 14,860.63 492.11
j Loan Against Term Deposits 117,255.05 - 89,775.37 0
k [Loansto Fl (s) 331,233.83 250,075.34 0
I |infrastructure Loan - - - 0
m  |Staff loan (incentive) 40,752.47 - 20,545.03 0
n |Loans to Govt. Owned Corporation - - 105,566.04 0
o |Consumer Loan (GE) 119,037.54 1,810.12 - 0
p |Others 12,062.16 12,062.16 - -
Total 6,418,289.05 176,744.26 5,040,229.40 163,982.00
6  Item 6 : Loans (Over-drafts and term loans ) by type of counter-p -
SI. No. |Counter-Party Current Period COPPY
1 |Overdrafts
a|Government - -
b[Government Corporations 68,708.99 40,099.16
c¢|Public Companies 49,194.65 -
d|Private Companies 655,656.58 538,463.19
e|Individuals 963,760.75 776,503.36
flCommercial Banks - ,
g|Non-Bank Financial Institutions 331,233.83 250,075.34 | /)
Sub-total 2,068,554.79 1,605,141.05, ( ’
2 |Term Loans e
a|Government . -
b|Government Corporations 96,438.49 105,566.04 N
-c|Public Companies 2,281.65 -
d|Private Companies 889,826.91 406,116.05
e|Individuals 3,361,187.21 2,923,406.26
flCommercial Banks -
g{Non-Bank Financial Institutions - -
Sub-total 4,349,734.26 3,435,088.35
Total loans 6,418,289.05 5,040,229.40




MPRR-Disclosures Requirements Reporting : Annual & Quarterly
7 ltem 7 : Assets (net of provisions) and Liabilities by Residual Malurity (Current Period and COPPY) Effective : January, 2017
Applicable : D« ber, 2017
Sl |As of period ending On Demand 1-30 days 31-90 days 91-180 days 181-270 days 271-365 days Over 1 year Total
1 Cash in hand 143,626.78 143,626.78
2 Govt. Securities
3 Investmant Securities 384,650.72 272,526.92 163,843.84 27,77153 2777153 371,324.76 1,247,889.30
4 Loans and Advances to banks -
5 Loans and Advances to customers 7,656.24 63,503.18 301,694.57 220,159.28 255,605.83 255,605.83 5,158,964 .72 6,263,189.66
8 Other asssts 1,754,688.63 2,735,515.51 337,124,10 202,679.82 34,354.23 34,354.23 892,175.66 5990,892.18
TOTAL 1,905,971.65 3,183,669.41 911,345.59 586,682.94 317,731.59 317,731.59 6,422,465.14 13,645,507.92
1 Amount owed lo other banks
2 Demand deposits 304,097.65 608,195.30 2,128,683.54 3,040,976.49
3 Saving deposits 134,800.36 269,600.72 2,965,607.94 3,370,009.02
4 Time deposits 18,859.17 371.459.04 831,317.32 976,376.00 483,837 .41 483,837 41 2,190,654.02 5,355,340.38
5 Bonds & other negotiable i
6 Other liabilities 856.97 33,484 44 46,305.06 14,900.70 10,577.33 10,677.33 1,762,570.21 1,879,272.04
TOTAL 458,614.15 1,282,739.50 877,622.38 990,276.70 494,414.74 494,414.74 9,047,515.72 13,645,597.92
1 Assets/Liabilities 1,447,357.50 1,900,929.91 33,723.22 (403,593.76) (176,683.15) (176,683.15) (2,625,050.57) -
2 Net Mismatch in each Time Interval
3 Cumulative Net Mismatch
8 Item 8 : Assets (net of provisions) and Llabilities by Original Maturity (Current Period and COPPY)
Sl |As of period ending On Demand 1-30 days 31-90 days 91-180 days 181-270 days 271-365 days Over 1 year Total
1 Cash in hand 143,626.78 143,626.78
2 Gowt. Securiti -
3 Investmant Securilies 384,650.72 272,526.92 163,843.84 27,7711.53 27,77T153 371,324.76 1,247 889.30
4 Loans and Advances to banks -
5 Loans and Ad o 7,656.24 63,503.18 301,694.57 220,159.28 255,605.83 255,6056.83 5,158,964.72 6,263,189.66
6 Other assets 1,754,688.63 2,735,515.51 337,124.10 202,679.82 34,354.23 34,354.23 892,175.66 5,990,892.18
TOTAL 1,905,971.65 3,183,669.41 911,345.50 586,682.94 317,731.59 317,731.59 6,422,485.14 13,845,597.92
1 Amount owed to other banks
2 Demand deposils 304,097.65 608,195.30 2,128,683.54 3,040,976.49
3 Saving deposits 134,800.36 269,600.72 2,965,607.94 3,370,009.02
4 Time deposits 18,859.17 371,459.04 831.317.32 475,376.00 483,837 41 483,837 41 2,190,654.02 5,355,340.38
5 Bonds & other negoliable instruments -
8 Other liabilities 856.97 33,484 44 46,305.06 14,900.70 10,577.33 10,577.33 1,762,570.21 1,879,272.04
TOTAL 458,614.15 1,282,739.50 877,622.38 990,276.70 494,414.74 494,414.74 9,047,515.72 13,645,597.92
1 Assets/Liabilities 1,447,357.50 1,800,929.91 33,723.22 (403,593.76) (176,683.15) (176,683.15) (2,625,050.57) -
2 Net Mismatch in each Time Interval
3 Cumulative Net Mismatch
9 item 9 : Assets and Liabilities by time - to - re-pricing (Current Period and COPPY) Annually
S| As of period ending Time to re-pricing Non-interest bearing Total
Assets 0-3 months 3-6 months 8-12 months More than 12 months
1|Cash and Bal. with banks 143,826.78 143,626.78
2|Treasury Bills
3|Loans and Advances 37285399 220,159.28 511,211.67 5,158,964.72 6,263,189 66
4/l iti 384,650.72 436,370.76 55,543.06 37132476 1,247 889.30
5| Other Assets 4,490,204.14 539,803.92 68,708.46 892,175.66 5.990,892.18
6| Total financial assets
5,381,335.63 1,196,333.96 635,463.19 6,422,465.14 - 13,645,597 92
Liabilities
1|Deposits 2,618,976.03 990,276.70 988,829.48 7,284 945 51 11,883,027 .71
2|Borrowings N
3|Other Liabilities 1,762,570.21 1,762,570.21
4|Total liabllities 2,618,976.03 990,276.70 988,829 48 9,047,515.72 13,645,597.92
5| Total intertest Re-pricing gap




MPRR-Disclosures Requirements

Reporting : Annual & Quarterly.

10 Item 10 : Non Performing Loans and Provisions Effective : July, 2015
31.12.2017 Applicable : Dec. 2017
Sl. Current Period COPPY
Gross Loans 6,418,289.05 5,040,229.40
1 Amount of NPLs (Gross) 176,744.26 163,982.00
a Substandard 6,366.39 2,347.19
b Doubtful 32,501.58 19,328.90
c Loss 137,876.29 142,305.91
176,744.26 163,982.00
2 Specific Provisions 123,242.82 123,242.82
a Substandard 1,438.45 425,01
b Doubtful 16,523.03 9,642.85
c Loss 108,130.83 113,174.96
126,092.31 123,242.82
3 Interest - in Suspense 32,719.40 30,769.68
a Substandard 114.28 222.13
b Doubtful 2,859.67 1,416.60
c Loss 29,745.45 29,130.95
32,719.40 30,769.68
4 Net NPLs 17,932.55 9,969.50
a Substandard 4,813.66 1,700.05
b Doubtful 13,118.88 8,269.45
c Loss = “
17,932.55 9,969.50
Net NPLs 17,932.55 9,969.50
Net Loans 6,259,477.34 4,886,216.91
5 Gross NPLs to Gross Loans 0.03 0.03
6 Net NPLs to net Loans 0.00 0.00
7 General Provisioning 64,793.29 49,644.05
a Standard 56,558.23 4470199
b Watch 8,235.06 4,942.06
18  Item 18 : Provisioning Coverage Ratio Annually
. . itional- . Countercyclical
Year |Gross NPL Additional NPL Addtipnal S;?ef:lﬁc ﬁ‘::::;::i‘:l- Reqyl_red PR (80% o1 Accretion to the buffer provisio(r?i(ng buffer
Provisions Additional NPL)
Suspense Alc. (Stock)
1 2 3.00 4.00 § 6= (60% of Col 3) 7= (6-5-4) 8
COPPY 163,982.00
C;’;’;"‘ 176,744.26 12,762.28 2,849.50 1949.72 7657.36 285814
19 Item 19 Concentration of Credit & Deposits Annually
S. No. |Particular End of Current Period COPPY
1 |Total loans to 10 largest borrowers 2267 147.64 1.412,856.71
Total loans 9,243,510.70 5,040.23
2 As % of total Loans 24,53 28,032.39
3 Z:;‘:s‘:;‘:‘s’s“s of the 10 largest 3,549,313 89 2,780,484.00
4 As % of total Deposits 1.00 1.00
!
Note:
Deposits to 10 LD 3,549,313.89 2,780,484.00
20  Item 20: Exposure to 5 Largest NPL accounts. Annually
SNo. |Particular Eha e Carm COPPY
Pariod.
1 |Five largest NPL accounts. 84,236.55 83.004.23
Total NPLs 176,744.26| 163,982.00
2 [As % of total NPLs 47.66] 50.62




